EMPLOYER STATUS DETERMINATION
Lake County Railroad, L.C.R.

This is the determ nation of the Railroad Retirenent Board concerning
the status of Lake County Railroad, L.C.R (LCR), as an enpl oyer
under the Railroad Retirement Act (45 U.S.C. § 231 et seq.) and the
Rai | road Unenpl oynent Insurance Act (45 U S. C. §351 et seq.).

Information regarding LCR was provi ded by Ray Sinms, Chief Executive
Oficer of LCR According to M. Sims, LCR began doi ng busi ness
Novenmber 1, 1997, and currently has 2 enpl oyees.

LCR is operating a rail line of 54.45 miles fornerly operated by The
Great Western Railway Co., which had taken the |ine over fromthe
Sout hern Pacific Transportati on Conpany (see Interstate Conmerce
Commi ssi on Fi nance Docket 30777, dated February 18, 1986). LCR
operates as a freight shortline to transport |unber, wood chips, and
peralite ore. It interchanges with the Union Pacific.

The evidence of record establishes that LCRis a carrier operating in
interstate commer ce. Accordingly, it is determined that LCRis an
enpl oyer within the neaning of section 1(a)(1)(i) of the Railroad
Retirement Act (45 U S.C. § 231(a)(1)(i)) and the correspondi ng

provi sion of the Railroad Unenpl oyment |nsurance Act as of Novenber

1, 1997, the date as of which it conmenced operations.
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